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38. Related Party disclosures, as required by Accounting Standard (AS-18) are enclosed as per Annexure-1.

39. Previous year's figures have been regrouped / rearranged where necessary.

As per our seperate report of even date attached

For Jagdish Chand & Co.
Chartered Accountants (Sanjay Aggarwal)

Chairman & CEO

(J. C. Gupta) (Sandeep Aggarwal)
Partner Managing Director
Membership No. 6107

(Ratan Aggarwal)
Place: New Delhi Vice President (Finance)
Dated:  30th June, 2008 & Company Secretary
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Annexure I

"Related party disclosures", for the year ended 31st March, 2008, as required by Accounting Standard (AS-18) are
given below:

Relationships:

i) Associate of the Company:

Paramount Wires & Cables Limited

ii) Other related parties in the Group where common control exists:

Sanjay Aggarwal (HUF)

Sandeep Aggarwal (HUF)

S.S. Aggarwal (HUF)

April Investment & Finance Private Limited

Paramount Telecables Limited

Paramount Finman Private Limited

Paramount Infratech Private Limited

Paramount reality  Private Limited

S.S. Aggarwal Foundation

iii) Functional Directors:

Shri Sanjay Aggarwal

Shri Sandeep Aggarwal

Shri Jim Duffy (AEI Cables Limited, United Kingdom)

Shri Chris Hutchinson (AEI Cables Limited, United Kingdom)

Shri Peter Worrall (AEI Cables Limited, United Kingdom)

iv) Relatives of functional Directors:

Smt. Kamla Aggarwal

Smt. Shashi Aggarwal

Smt. Archana Aggarwal

Ms Parul Aggarwal

Mr. Dhruv Aggarwal

Mr. Tushar Aggarwal

Mr. Parth  Aggarwal
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Particulars Year (i) (ii) (iii) (iv) Total

Maximum outstanding of 2007-08 - 18,499,551 26,375,000 - 44,874,551
deposits taken during 2006-07 - 65,021,079 30,069,611 - 95,090,690
the year

Deposit taken balance 2007-08 - 393,024 21,317,847 - 21,710,871
outstanding as at the 2006-07 - 18,399,551 - - 18,399,551
year end

Sundry Debtors 2007-08 260,844,270 - - - 260,844,270
outstanding as at the 2006-07 49,181,943 - - - 49,181,943
year end

Maximum outstanding 2007-08 306,141,660 - - - 306,141,660
of Sundry Debtors 2006-07 210,917,501 - - - 210,917,501
during the year

Maximum outstanding 2007-08 - 15,900,000 - - 15,900,000
of Security Deposit 2006-07 - 18,500,000 - - 18,500,000
given for Premises
taken on Rent

Outstanding of Security 2007-08 15,900,000 - - 15,900,000
Deposit given for 2006-07 - - - -
Premises taken on
Rent as at year end

Amount payable as 2007-08 - 3,464,984 - - 3,464,984
at year end 2006-07 - - - - -

Interest paid 2007-08 - 193,291 159,249 - 352,540
on Deposits 2006-07 - 545,992 246,939 - 792,931

Rent paid for use 2007-08 - 25,124,352 - 720,000 25,844,352
of Assets 2006-07 - 1,902,291 - 360,000 2,262,291

Managerial 2007-08 - 74,079,564 - 74,079,564
Remuneration 2006-07 - - 5,308,180 - 5,308,180

Job work charges 2007-08 23,870,292 - - - 23,870,292
2006-07 10,435,412 - - - 10,435,412

Reimbursement of 2007-08 1,344,405 - - 1,344,405
expenses received 2006-07 980,672 - - - 980,672

Sales 2007-08 701,276,710 - - - 701,276,710
2006-07 167,189,807 - - - 167,189,807

Purchases 2007-08 143,400 - - - 143,400
2006-07 - - - - -

Purchase of Land 2007-08 - - - -
(Leasehold) 2006-07 61,761,000 - - - 61,761,000

Donations 2007-08 - 110,000 - - 110,000
2006-07 - 230,000 - - 230,000

Dividend paid on 2007-08 - 930,876 5,033,360 3,062,302 9,026,538
equity shares 2006-07 - 464,701 3,698,688 2,449,842 6,613,231

The following transactions were carried out with the related parties in the ordinary course of business.

a)    Details relating to parties referred to in items (i), (ii), (iii) and (iv) above:

b) Non-Financial Transactions:

i) Shri Sanjay Aggarwal and Shri Sandeep Aggarwal have given personal guarantees to banks/financial institutions
for Company's borrowings.

ii) Company has given Corporate Guarantee of Rs. 50,000,000/- (Previous year Rs. 50,000,000/-) to a Bank for the
credit facilities given to Paramount Wires & Cables Limited. Credit facilities availed by the said Company as
on 31st March, 2008 Rs.NIL (Previous year Rs. NIL) for fund based limits and Rs. NIL (Previous year
Rs. 36,731,338/-) for non-fund based limits.

(Amount in Rs.)
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Paramount Holdings Limited
Board of Directors and other Officers

Board of Directors : Sandeep Aggarwal
Sanjay Aggarwal
CCY Management Limited
Pimiento Limited

Company Secretary : CCY Services Limited

Independent Auditors : MGI Gregoriou & Co Ltd
Certified Public Accountants (CY)

Registered office : Themistokli Dervi, 48
CENTENNIAL BUILDING, flat/office 701
P.C.1066,Nicosia
Cyprus

Bankers : BNP Paribas Ltd

Registration number : 204297
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Paramount Holdings Limited
Report of the Board of Directors

The Board of Directors presents its first report and audited financial statements of the Company for the period from 20 July
2007 to 31 March 2008.

Incorporation

The Company Paramount Holdings Limited was incorporated in Cyprus on 20 Juiy 2007 as a private company with limited
liability under the Companies Law, Cap. 113.

Principal activity

The principal activity of the Company is to act as a holding company.

Results and Dividends

The Company's results for the period are set out herein.

Share capital

Authorised capital

Under its Memorandum the Company fixed its share capital at 5,000 ordinary shares of nominal value of CY£1 each.

Issued capital

Upon incorporation on 20 July 2007 the Company issued to the subscribers of its Memorandum of Association 1,000 ordinary
shares of CY£I each at par. On 17th September 2007 the company issued an additional 2,600 shares at a share premium of
£999 each.

Board of Directors

The members of the Board of Directors as at 31 March 2008 and at the date of this report as shown, were members of the
board throughout the period from 20 July 2007 to 31 March 2008.

In accordance with the Company's Articles of Association all directors presently members of the Board continue in office.

Independent Auditors

The independent auditors, MGI Gregoriou & Co Ltd, have expressed their willingness to continue in office and a resolution
giving authority to the Board of Directors to fix their remuneration will be proposed at the Annual General Meeting.

By Order of the Board of Directors

CCY Services Limited
Dated : 30.06.2008 Secretary
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Paramount Holdings Limited
Independent Auditor's Report

To the Members
Paramount Holdings Limited

Report on the Financial Statements

We have audited the financial statements of the parent company Paramount Holdings Limited (the "Company") which comprise
the balance sheet as at 31 March 2008 and the income statement, statement of changes in equity and cash flow statement for
the period then ended, and a summary of significant accounting policies and other explanatory notes.

Board of Directors Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the preparation and fair presentation of these financial statements in
accordance with International financial  Reporting Standards as adopted by the European Union (EU) and the requirements
of the Cyprus Companies Law, Cap 113. This responsibility indudes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Auditors'Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing, Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity's preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the Board of Directors as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the parent company Paramount
Holdings Limited as of 31 March 2008 and of its financial performance and its cash flows for the period from 20 July 2007 to
31 March 2008 in accordance with International Financial Reporting Standards as adopted by the EU and the requirements of
the Cyprus Companies Law, Cap. 113.

Report on Other Legal Requirements

Pursuant to the requirements of tfie Companies Law, Cap. 113, we report the following:

We have obtained all the information and explanations we considered necessary for the purposes of our audit.

In our opinion, proper books of account have been kept by the Company.

The Company's financial statements are in agreement with the books of account.
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In our opinion and to the best of our information and according to the explanations given to us, the financial statements
give the information required by the Companies Law, Cap. 113, in the manner so required.

In our opinion, the Information given in the report of the Board of Directors is consistent with the financial statements.

Other Matter

This report, including the opinion, has been prepared for and only for the Company's members as a body in accordance with
Section 156 of the Companies Law, Cap. 113 and for no other purpose. We do not, in giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whose knowledge this report may come to.

MGI Gregoriou & Co Ltd
Dated : 30.06.2008 Certified Public Accountants (CY)
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Particulars Amount Amount
Note (Euro) (Rs.)

Assets

Non-current assets
Investments in subsidiaries 7 4,462,011 282,277,971

4,462,011 282,277,971

Current assets

Trade and other receivables 8 1,006 63,642

Cash at bank and in hand        6,562 415,129

7,568 478,771

Total assets 4,469,579 282,756,742

EQUITY AND LIABILITIES

Equity and reserves

Share capital 9         6,189 391,532
Other reserves 10 4,443,192 281,087,434

Retained earnings 10,784 682,223

4,460,165 282,161,189

Current liabilities

Trade and other payables 11 9,414 595,553

9,414 595,553

Total equity and liabilities 4,469,579 282,756,742

On 27 June 2008 the Board of Directors of Paramount Holdings Limited authorized these financial statement for issue.

The attached notes forms an integral part of these financial statements.

Balance Sheet
As At 31 March, 2008.

Paramount Holdings Limited
Income Statement
Period from 20 July 2007 to 31 March 2008

Particulars Amount Amount
Note (Euro) (Rs.)

Other income 3 20,354 1,256,574

Administration expenses (8,407) (500,909)

Operating profit 4 11,947 755,665

Net finance costs 5 (1,163) (73,442)

Profit before tax 10,784 682,223

Tax 6 - -

Net profit for the period 10,784 682,223

Director Director
CCY Management Limited Sanjay Aggarwal
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Paramount Holdings Limited
Cash Flow Statement
Period from 20 July 2007 to 31 March 2008

Particulars Amount Amount
Note (Euro) (Rs.)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax 10,784 682,223

Adjustments for:

Unrealised exchange loss         1,127 71,297

Cash flows from operations before working capital changes 11,911 753,520

Increase in trade and other receivables  (1,006) (63,642)

Increase in trade and other payables        9,414 595,553

Net cash from operating activities      20,319 1,285,431

CASH FLOWS FROM INVESTING ACTIVITIES

Payment for purchase of investments in subsidiaries 7 (4,462,011) 282,277,971

Net cash used in investing activities (4,462,011) (282,277,971)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of share capital 4,449,381 281,478,966

Unrealised exchange (Loss)      (1,127) (71,297)

Net cash from financing activities 4,448,254 281,407,669

Net increase in cash and cash equivalents 6,562 415,129

Cash and cash equivalents:

At beginning of the period - -
At end of the period 6,562 415,129

On 27 June 2008 the Board of Directors of Paramount Holdings Limited authorized these financial statement for issue.

The attached notes forms an integral part of these financial statements.

Director Director
CCY Management Limited Sanjay Aggarwal
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Paramount Holdings Limited
Notes To The Financial Statements

1. Incorporation and principal activities

Country of incorporation

The Company Paramount Holdings Limited (the "Company") was incorporated in Cyprus on 20 July 2007 as a private
company with limited liability under the Companies Law, Cap. 113. Its registered office is at Themistokli Dervi,48,
CENTENNIAL BUILDING ,flat/office 701, P.C1066, Nicosia, Cyprus.

Change of Company name

On 28 August 2007, the Company changed its name from Springmont Holdings Limited to Paramount Holdings Limited.

Principal activity

The principal activity of the Company is to act as a holding company.

2. Accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all years presented in these financial statements unless otherwise stated.

Basis of preparation

The financial statements of the Company have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by the European Union (EU) and the requirements of the Cyprus Companies Law, Cap.
113.

The Company is not required by the Companies Law, Cap.113, to prepare consolidated financial statements because
the ultimate parent company publishes consolidated financial statements in accordance with Generally Accepted
Accounting Principles in India and the Company does not intend to issue consolidated financial statements for the
period from 20 July 2007 to 31 March 2008.

Since the EU 7th Directive permits the preparation of such consolidated financial statements in accordance with the
Directive or in a manner equivalent to that Directive and since the Companies Law, Cap.113, provides for the
aforementioned exemption, the provisions in IAS 27 "Consolidated and Separate Financial Statements" requiring the
preparation of such consolidated financial statements in accordance with IFRS do not apply.

The financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with lFRSs requires the use of certain critical accounting estimates
and requires management to exercise its judgement in the process of applying the Company's accounting policies. It
also requires the use of assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Although these estimates are based on management's best knowledge of current
events and actions, actual results may ultimately differ from those estimates.

Share capital

Ordinary shares are classified as equity.

3. Other income

Particulars Amount Amount
(Euro) (Rs.)

Exchange profit 20,354 1,256,574

20,354 1,256,574
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4. Operating profit

Operating profit is stated after charging the following items:

      Particulars Amount Amount
(Euro) (Rs.)

Auditors' remuneration 1,150 68,520

Accounting Fees 943 56,186

Other Professional Fees 934 55,650

Management Fees 4,327 257,813

General Expenses 1,053 62,740

Total 8,407 500,909

5. Finance costs

      Particulars Amount Amount
(Euro) (Rs.)

Net foreign exchange transaction losses 1,127 71,297

Other finance expenses    36 2,145

1,163 73,442

6. Tax

The corporation tax rate is 10%.

Under certain conditions interest may be subject to defence contribution at the rate of 10%. In such cases 50% of the
same interest will be exempt from corporation tax, thus having an effective tax rate burden of approximately 15%. In
certain cases, dividends received from abroad may be subject to defence contribution at the rate of 15%.

Due to tax losses sustained in the period, no tax liability arises on the Company. Under current legislation, tax losses
may be carried forward and be set off against taxable income of the following years.

7. Investments in subsidiaries

      Particulars Amount Amount
(Euro) (Rs.)

Balance as on 20 July 2007 - -
Additions during the period          4,462,011 282,277,971

Balance as at 31 March 2008 4,462,011 282,277,971

The details of the subsidiaries are as follows:

Name Country of incorporation Principal Activities Holding %

AEI Cables Ltd. England and Wales Design, manufacturing and sale 100
(Earlier known as WH 336 Ltd.) of cables for domestic and

industrial wiring application

8. Trade and other receivables

      Particulars Amount Amount
(Euro) (Rs.)

Deposits and prepayments 1,006 63,642

1,006 63,642

The fair values of trade and other receivables due within one year approximate to their carrying amounts
as presented above.
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9. Share Capital

Number of Amount Amount

Shares (Euro) (Rs.)

Authorised

Ordinary shares of CY£ 1 each 5,000 8,596 543,804

Issued and fully paid

Issue of  Shares 3,600 6,189 391,532

At 31st March 2008 3,600 6,189 391,532

Authorised capital

Under its Memorandum the Company fixed its share capital at 5,000 ordinary shares of nominal vaiue of CY£1 each.

Issued capital

Upon incorporation on 20 July 2007 the Company issued to the subscribers of its Memorandum of Association 1,000
ordinary shares of CY£1 each at par. On 17th September 2007 the company issued an additional 2,600 shares at a share
premium of £999 each.

10. Other Reserves

Share Premium Share Premium
 (Euro) (Rs.)

Issue of shares 4,443,192 281,087,434

At 31st March 2008 4,443,192 281,087,434

On 17th September 2007 the company issued an additional 2.600 shares at a share premium of £999 each.

11. Trade and other payables

Amount Amount
(Euro) (Rs.)

Accruals 9,414 595,553

9,414 595,553

The fair values of trade and other payables due within one year approximate to their carrying amounts as presented
above.

12. Parent company

The parent company is Paramount Communications Ltd., a company registered in India.

13. Post Balance sheet events

There were no material post balance sheet events, which have a bearing on the understanding of the financial statements.
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Paramount Communications Limited
Registered Office : C-125, Naraina Industrial Area, Phase-I, New Delhi-110028, India.

ATTENDANCE SLIP
Please complete the slip and hand it over at the entrance of the meeting hall.

L.F. No. ______________________________________ No. of Shares Held ______________________________

Name (s) in full Father/Husband's Name Address as Regd. with the company

D.P. Id.* Client I.d.*

1. ___________________________ __________________________ ________________________________

2. ___________________________ __________________________ ________________________________

3. ___________________________ __________________________ ________________________________

I/We hereby record my/our presence at the14th Annual General Meeting of the company being held on Wednesday,
the 17th September, 2008 at 11.30 A.M. At Shah Auditorium, Shree Delhi Gujarati Samaj Marg, Near Inter State Bus
Terminal, Delhi-110054, India

Signature of the shareholder(s)/Proxy**

1. _____________________________________________ 2. _____________________________________________

* Applicable of investors holding shares in electronic form
** Strike out whichever is not applicable

Note: Attendance slip in original should be complete in all respect.

Paramount Communications Limited
Registered Office : C-125, Naraina Industrial Area, Phase-I, New Delhi-110028, India.

PROXY

L.F. No. ______________________________________ No. of Shares Held ______________________________

D.P. Id.* Client I.d.*

1. ___________________________ __________________________ ________________________________

2. ___________________________ __________________________ ________________________________

3. ___________________________ __________________________ ________________________________

being a member/member(s) of Paramount Communications Limited hereby appoint of
or falling him/her of

as my/our proxy to vote for me/us and on my behalf at the 14th Annual General Meeting of the company being held
on Wednesday, the 17th September, 2008 at 11.30 A.M. at Shah Auditorium, Shree Delhi Gujarati Samaj Marg,
Near Inter State Bus Terminal, Delhi-54, India, and at any adjourment thereof.

Signature of the shareholder (s)

1. ________________________________ 2. ___________________________ 3. ____________________________

* Applicable for investors holding shares in electronic form

Date    /     /2008

Note : The proxy form duly filled in and stamped must be returned so as to reach the registered office of the
company not less than 48 hours before the time for holding the aforesaid meeting. The proxy need not be member
at the company.

Affix
Revenue
Stamp

Name (s) in full Father/Husband's Name Address as Regd. with the company




